








COMPARISON OF ESTIMATED STATE TAX REVENUE FOR Schedule 1
FISCAL YEAR 2005-2006
(Accrual - Basis Estimates)

.

DEPARTMENT OF REVENUE 2004-2005 % CHANGE 1/31/06 % CHANGE % CHANGE % CHANGE
ACTUAL BUDGETED OVER 04-05 REVISED OVER 04-05 DR. FOX OVER 04-05 FISCAL REVIEW OVER 04-05

        SOURCE OF REVENUE ACCRUAL ESTIMATE ACTUAL ESTIMATE ACTUAL ESTIMATE ACTUAL ESTIMATE ACTUAL
Sales and use Tax 6,091,545,800$ 6,346,000,000$ 4.18% 6,432,000,000$   5.59% 6,515,000,000$   6.95% 6,502,556,000$  6.75%
Gasoline Tax 608,050,800      600,000,000      -1.32% 608,100,000        0.01% 603,000,000        -0.83% 606,082,000       -0.32%
Motor Fuel Tax 173,682,100      174,100,000      0.24% 178,900,000        3.00% 178,900,000        3.00% 178,554,000       2.81%
Gasoline Inspection Tax 63,634,400        64,800,000        1.83% 64,500,000          1.36% 64,500,000          1.36% 64,469,000         1.31%
Motor Vehicle Registration Tax 244,153,800      257,000,000      5.26% 254,000,000        4.03% 250,000,000        2.39% 252,699,000       3.50%
Income Tax 155,919,100      162,200,000      4.03% 165,300,000        6.02% 192,000,000        23.14% 192,230,000       23.29%
Privilege Tax - Less Earmarked Portion (1) 264,933,100      263,600,000      -0.50% 283,500,000        7.01% 304,000,000        14.75% 303,544,000       14.57%
Gross Receipts Tax - TVA 216,214,800      220,500,000      1.98% 221,400,000        2.40% 221,400,000        2.40% 221,188,000       2.30%
Gross Receipts Tax - Other 19,669,400        18,100,000        -7.98% 20,700,000          5.24% 20,700,000          5.24% 20,850,000         6.00%
Beer Tax 17,254,900        17,700,000        2.58% 17,500,000          1.42% 17,700,000          2.58% 17,846,000         3.43%
Alcoholic Beverage Tax 37,115,700        37,400,000        0.77% 38,000,000          2.38% 39,500,000          6.42% 38,600,000         4.00%
Franchise & Excise Taxes 1,371,998,000   1,358,400,000   -0.99% 1,420,000,000     3.50% 1,420,000,000     3.50% 1,470,200,000    7.16%
Inheritance and Estate Tax 82,890,400        92,000,000        10.99% 84,000,000          1.34% 71,000,000          -14.34% 74,128,000         -10.57%
Tobacco Tax 120,512,200      116,000,000      -3.74% 121,000,000        0.40% 125,000,000        3.72% 126,500,000       4.97%
Motor Vehicle Title Fees 11,396,200        11,600,000        1.79% 11,400,000          0.03% 11,200,000          -1.72% 11,168,000         -2.00%
Mixed Drink Tax 43,142,900        44,900,000        4.07% 45,700,000          5.93% 49,000,000          13.58% 48,068,000         11.42%
Business Tax 114,662,900      102,700,000      -10.43% 119,400,000        4.13% 119,400,000        4.13% 121,881,000       6.30%
Severance Tax 1,405,300          1,000,000          -28.84% 1,400,000            -0.38% 1,400,000            -0.38% 1,650,000           17.41%
Coin Operated Amusement Tax 349,700             800,000             128.77% 300,000               -14.21% 300,000               -14.21% 350,000              0.09%
Unauthorized Substance Tax 65,800               400,000             NA 100,000               NA 100,000               NA 1,000,000           NA
TOTAL DEPARTMENT OF REVENUE 9,638,597,300$ 9,889,200,000$ 2.60% 10,087,200,000$ 4.65% 10,204,100,000$ 5.87% 10,253,563,000$ 6.38%

GENERAL FUND ONLY (2) 8,057,205,000$ 8,257,800,000$ 2.49% 8,435,200,000$  4.69% 8,546,400,000$  6.07% 8,591,863,000$ 6.64%

Growth over FY 06 Revised Estimate:
Total $116,900,000 $166,363,000

General Fund $111,200,000 $156,663,000

ACTUAL BUDGETED % REVISED % DR. FOX % FISCAL REVIEW %
SALES AND USE TAX 6,091,545,800$ 6,346,000,000$ 4.18% 6,432,000,000$  5.59% 6,515,000,000$  6.95% 6,502,556,000$ 6.75%
FRANCHISE AND EXCISE TAXES 1,371,998,000   1,358,400,000 -0.99% 1,420,000,000   3.50% 1,420,000,000   3.50% 1,470,200,000  7.16%
INCOME TAX 155,919,100      162,200,000    4.03% 165,300,000      6.02% 192,000,000      23.14% 192,230,000     23.29%
ROAD USER TAXES 1,089,521,100   1,095,900,000 0.59% 1,105,500,000   1.47% 1,096,400,000   0.63% 1,101,804,000  1.13%
ALL OTHER TAXES 929,613,300      926,700,000    -0.31% 964,400,000      3.74% 980,700,000      5.50% 986,773,000     6.15%

(1) Privilege Tax estimates are reduced for the earmarked portion of the tax.
(2) F&A calculated the General Fund distribution for all presenters.

2005-2006

SELECTED TAXES
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COMPARISON OF ESTIMATED STATE TAX REVENUE FOR Schedule 2
FISCAL YEAR 2006-2007
(Accrual - Basis Estimates)

DEPARTMENT OF REVENUE 1/31/06 % CHANGE % CHANGE % CHANGE
BUDGET DOCUMENT OVER 05-06 DR. FOX OVER 05-06 FISCAL REVIEW OVER 05-06

        SOURCE OF REVENUE ESTIMATE ESTIMATE ESTIMATE ESTIMATE ESTIMATE ESTIMATE
Sales and use Tax 6,740,700,000$     4.80% 6,827,700,000$   4.80% 6,801,674,000$   4.60%
Gasoline Tax 608,700,000          0.10% 597,000,000        -1.00% 606,082,000        0.00%
Motor Fuel Tax 184,300,000          3.02% 184,300,000        3.02% 180,340,000        1.00%
Gasoline Inspection Tax 65,800,000            2.02% 65,500,000          1.55% 65,114,000          1.00%
Motor Vehicle Registration Tax 259,000,000          1.97% 255,000,000        2.00% 260,280,000        3.00%
Income Tax 175,200,000          5.99% 203,500,000        5.99% 202,803,000        5.50%
Privilege Tax - Less Earmarked Portion (1) 286,000,000          0.88% 313,100,000        2.99% 315,686,000        4.00%
Gross Receipts Tax - TVA 228,000,000          2.98% 228,000,000        2.98% 227,381,000        2.80%
Gross Receipts Tax - Other 21,800,000            5.31% 21,800,000          5.31% 21,788,000          4.50%
Beer Tax 17,700,000            1.14% 17,900,000          1.13% 18,203,000          2.00%
Alcoholic Beverage Tax 38,400,000            1.05% 39,900,000          1.01% 39,565,000          2.50%
Franchise & Excise Taxes 1,448,400,000       2.00% 1,448,400,000     2.00% 1,514,306,000     3.00%
Inheritance and Estate Tax 84,000,000            0.00% 71,000,000          0.00% 75,240,000          1.50%
Tobacco Tax 121,000,000          0.00% 125,000,000        0.00% 125,868,000        -0.50%
Motor Vehicle Title Fees 11,800,000            3.51% 11,400,000          1.79% 11,503,000          3.00%
Mixed Drink Tax 48,500,000            6.13% 51,500,000          5.10% 50,231,000          4.50%
Business Tax 124,300,000          4.10% 124,200,000        4.02% 125,842,000        3.25%
Severance Tax 1,400,000              0.00% 1,400,000           0.00% 1,716,000           4.00%
Coin Operated Amusement Tax 300,000                 0.00% 300,000              0.00% 300,000              -14.29%
Unauthorized Substance Tax 100,000                 0.00% 100,000              0.00% 1,000,000           0.00%
TOTAL DEPARTMENT OF REVENUE 10,465,400,000$  3.75% 10,587,000,000$ 3.75% 10,644,922,000$ 3.82%

GENERAL FUND ONLY (2) 8,765,000,000$    3.91% 8,887,200,000$  3.99% 8,938,022,000$   4.03%

Growth over FY 07 Budget Document Estimate:
Total $121,600,000 $179,522,000

General Fund $122,200,000 $173,022,000

BUDGET DOC. % DR. FOX % FISCAL REVIEW %
SALES AND USE TAX 6,740,700,000$    4.80% 6,827,700,000$  4.80% 6,801,674,000$   4.60%
FRANCHISE AND EXCISE TAXES 1,448,400,000      2.00% 1,448,400,000   2.00% 1,514,306,000     3.00%
INCOME TAX 175,200,000         5.99% 203,500,000      5.99% 202,803,000       5.50%
ROAD USER TAXES 1,117,800,000      1.11% 1,101,800,000   0.49% 1,111,816,000     0.91%
ALL OTHER TAXES 983,300,000         1.96% 1,005,600,000   2.54% 1,014,323,000     2.79%

(1) Privilege Tax estimates are reduced for the earmarked portion of the tax.
(2) F&A calculated the General Fund distribution for all presenters.

2006-2007

SELECTED TAXES

Comparison of Estimated State Tax Revenue-Staff 5-3-06 F&A  5/19/2006  2:25 PM



FY 2005-2006 Growth Rate FY 2006-2007 Growth Rate

Total Taxes 10,202,500,000$  5.85% 10,559,600,000$  3.50%
10,585,100,000$  3.75%

10,255,900,000$  6.40% 10,614,900,000$  3.50%
10,640,500,000$  3.75%

General Fund 8,544,700,000$    6.05% 8,869,400,000$    3.80%
8,890,800,000$    4.05%

8,593,000,000$    6.65% 8,919,500,000$    3.80%
8,941,000,000$    4.05%

Estimated Revenues Based on Growth Rates
State Funding Board Staff Recommendation

May 2006 Meeting
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2004-2005 2005-2006
Actual Revised % 2006-2007 %

Lottery Corporation
Low 227,423,000   260,100,000   14.37% 261,900,000   0.69%
High 227,423,000   268,100,000   17.89% 272,600,000   1.68%

Mid-Range Estimate 227,423,000   264,100,000   16.13% 267,300,000   1.21%

Fiscal Review Staff
Low 227,423,000   263,586,000   15.90% 264,141,000   0.21%
High 227,423,000   271,432,000   19.35% 272,004,000   0.21%

Mean Estimate 227,423,000   267,050,000   17.42% 267,612,000   0.21%

Recommended Range
Low 227,423,000  260,100,000 14.37% 261,900,000   0.69%
High 227,423,000  271,400,000 19.34% 272,600,000   0.44%

State Funding Board
Net Lottery Proceeds Estimates

Actual 2004-2005 and Estimated 2005-2006 and 2006-2007
May 3, 2006
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